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Abstract. The aim of the current paper is to present financial review as an element of an
efficiently working corporate governance system. The study was prepared on the basis
of both the details of the legislation in force in Poland, as well as on the basis of International Accounting Standards. Moreover, the analysis will attempt at describing
the roles of an expert auditor and a financial statement perceived as a basic tool of
communication with stakeholders1 as well as will try to present the changes that have
taken place within this area.
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INTRODUCTION
Inclusion of a financial review, both on an entity basis (expert auditor) as well as a functional basis (the
process of reviewing) into the corporate governance can be substantiated by the classic contract theory. According to its tenets, a financial review is one of the tools designed to monitor people who run a company. In
managing practice the role of a financial review is often overlooked because in majority of cases the process of
reviewing as well as the opinion and the supplementing report issued on its basis are considered to be a mere
obligation under the rules of corporate governance that is actually barely utilized for assessing effectiveness
of corporate governance.

1
'XHWRWKH-DQXDU\LQWURGXFWLRQRIUHJXODWLRQVFKDQJLQJWKH$FFRXQWLQJ$FWLQDFFRUGDQFHZLWKWKH$FWIURP
$XJXVWFRQFHUQLQJUHGXFWLRQRIFHUWDLQGXWLHVRIFLWL]HQVDQGHQWUHSHQHXUV -RXUQDORI/DZV1RLWHP WKH
REOLJDWLRQRISXEOLVKLQJVWDWHPHQWVLQWKH2IILFLDO*D]HWWHRIWKH5HSXEOLFRI3RODQG% 0RQLWRU3ROVNL% KDVEHHQZDLYHG
OHDYLQJRQO\WKHUHTXLUHPHQWRIVXEPLWWLQJDQHQWU\WRWKHFRXUWUHJLVWHU,QIRUPDWLRQDERXWDQHQWU\WRWKH1DWLRQDO&RXUW
5HJLVWHU DERXW VXEPLWWLQJ D VWDWHPHQW LV DXWRPDWLFDOO\ SXEOLVKHG LQ WKH &RXUW DQG &RPPHUFLDO *D]HWWH 0RQLWRU 6ąGRZ\
L*RVSRGDUF]\ 
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1. FINANCIAL STATEMENT REVIEW AUDIT
Auditing financial statements, apart from corporate governance, is the main factor contributing to
financial stability by means of an objective presentation of a company’s financial condition. “Credibility of
a financial statement audit is key for restoring confidence and trust in the market. It helps to protect investors and reduces the costs of capital on the part of companies” (Polityka badania sprawozdań finansowych).

1.1. Obligation of review
A drawn up financial statement is subject to an audit carried out by an independent expert auditor. The
subjective scope of entities that should be reviewed has been specified in chapter 7 of the Accounting Act,
which states in Art. 64, Section 1 that the following elements are subject to review: annual consolidated financial statements of corporate groups, annual financial statements of institutions that continue their activity, such as banks, insurance companies, reinsurance companies, savings and credit unions, entities operating
under the regulations on trading in securities and regulations on investment funds, entities operating under
the regulations on organizations, pension funds and joint stock companies, excluding companies that are
within the organization on the balance sheet day (Dz. U. 2013, item. 330).
Moreover, an audit should be carried out in entities which in the previous trading year, for which a financial statement was made, met at least two of the following boundary conditions:
a) an average annual employment measured in full-time jobs was at least 50 people,
b) total assets at the end of the trading year was a PLN equivalent of at least EUR 2 500 000,
c) net income of sales of goods and producst as well as financial operations for the trading year was a PLN
equivalent of at least EUR 5 000 000.
Further entities whose financial statements are subject to an audit are acquiring companies and newly
established companies financial statements of which are drawn up for the trading year in which the acquisition took place. The annual financial statements of the entities are carried out in accordance with the International Accounting Standards. Subject to the audit are also consolidated financial statements of investment
funds with separate subfunds as well as individual annual statements of subfunds. Other entities preparing
annual financial statements can have them audited on a voluntary basis. In domestic environment the number of audited financial statements in years 2010-2012 has been presented in Figure 1.
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Figure 1. Number of ﬁnancial statement audits carried out by expert auditors.
Source: A. Pokojska, Bez Monitora B taniej. Ale są też i minusy, Gazeta Prawna 2013, no. 177.
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1.2. Purposes of a ﬁnancial statement review (audit)
A financial statement audit is fundamental for the quality of the information included in a financial
statement. According to the Art. 65 of the Accounting Act, the basic purpose of a financial statement audit
is to provide a written opinion on whether the statement is in line with the applicable accounting regulations
(policy) and whether it correctly and clearly shows the financial and economic standing of the audited entity
as well as its financial result (Dz. U. 2013, item. 330).
According to the Resolution no. 1608/38/2010 of the National Chamber of Statutory Auditors from
16 February 2010 on national financial review standards (www.kibr.bip.waw.pl) in Poland, what applies to
annual financial statements is the national financial audit standard no. 1, that is, “General regulations of
financial statement audits” (Resolution No. 1608/38/2010).
A financial statement audit is designed to obtain evidence that allows to determine with a sufficient
degree of certainty that the accounting books along with the accounting evidence that constitute the basis of
the records entered to them, as well as financial statements drawn up on this basis, comply in all important
aspects with the requirements specified in the Accounting Act2.
The necessity of auditing financial statements stems from:
the increasingly complicated economic operations, which generates a potential danger connected with
their incorrect registering in accounting books;
the increasing need for accurate information about the financial and economic situation of companies
as well as financial results achieved by them.
Verifying correctness of account records and information included in the financial statement allows to
check if economic events have been correctly registered.3 The process of verification confirms credibility of
the drawn up document, thus, it contributes to the correctness of the information that it includes. As a result, the verification process minimizes information asymmetry and ensures its credibility.
A financial statement audit is a way of reassuring the owners that the entity is correctly and legally
operating and helps them assess the legitimacy4 of its activities. A financial statement audit is also a basis for
assessing the efficiency of the executive body’s operations and functioning of regulatory authorities as well as
of evaluating cost efficiency5 and feasibility6 of the company.

1.3. Financial statement review and audit
The term “financial statement audit” is understood as an attempt of determining if the information
included in the financial report, that constitiutes the basis for preparing accounting books, is correct and in
line with the assumed assessment criteria.
The term “review” denotes an internal inspection that constitutes, among other things, in “verification,
assessment and inspection of correctness and effectiveness of operations carried out by accounting systems
and internal inspections” (www.ifac.org). A review comprises not only the audit itself but also suggestions of
corrections to the information included in the audit as well as an opinion about the audit’s credibility along
with a supplementing report.
2
7KH\DUHFRUUHFWDQGWKHVWDWHPHQWLVFUHGLEOHDQGLWFOHDUO\SUHVHQWVWKHILQDQFLDOHFRQRPLFDOVWDQGLQJDVZHOODVILQDQ
FLDOUHVXOW
3
'DWDFRPLQJIURPILQDQFLDOVWDWHPHQWVFRXOGLQFOXGHHUURUVRUHYHQFRXOGEHLQWHQWLRQDOO\GLVWRUWHG
4
7KDWLVWKHDFFRXQWLQJV\VWHP¶VFRPSOLDQFHZLWKWKHSURYLVLRQVRIWKH$FWDVZHOODVRWKHUUHJXODWLRQV
5
$SSURSULDWHUHODWLRQEHWZHHQFRVWVDQGHIIHFWVRULIWKHH[WHQWRIRFFXUUHGGDPDJHVKDVEHHQOLPLWHG
6
'HWHUPLQHLIWKHEHVWPHDQVKDYHEHHQXVHGWRDFKLHYHWKHLGHQWLILHGJRDOVRUFDXVHVRIWKHIDLOXUHLQFDVHWKH\KDYHQRW
EHHQDFKLHYHG
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Financial statement review is described as a systemic investigation that is supposed to:
objectively determine the credibility of data that describes business activity and the financial as well as
economic standing of the audited company, and which is included in the financial statement and constitutes
the basis for its drawing up in the accounting books;
establish the compatibility level;
provide the results of the study to the interested users of the financial statement in the form of an opinion and a supplementing report.

1.4. Functions of a ﬁnancial statement review (audit)
A financial statement audit is designed to check the correctness, credibility and clarity of information
presented in the financial statement. This is a primary function in contrast to the functions of a review,
which are as follows:
informative function (the expert auditor gives the information by means of an opinion along with
a report or other documents),
verification (the expert auditor states if the financial statement is correct or specifies what errors it
contains).
Bearing in mind that a financial statement audit is a crucial part of a review, the controlling function
is also a function of the review. On the other hand, verification and informative functions are not functions
of an audit but are connected with the review. Only after including suggested corrections in the statements
does an audit acquire an informative function as well. Therefore, the review should be considered as serving
a corrective function as well, which has been described in Graph 1.
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Graph 1. Corrective function in the system of ﬁnancial statement reviews
Source: Andrzejewski, M., 2011, System rewizji finansowej z uwzględnieniem funkcji korygującej sprawozdanie finansowe,
Theoretical Journal of Accounting, Vol. 62 (118), The Accountants Association in Poland, Warszawa, p. 31.

From the perspective of the capital market it is very important that the financial statement audit has
both informative and verification functions. Reliable and trustworthy information has a big gravity because
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current share prices are determined by estimations of future incomes7. The more complete and credible
the information is, the smaller the risk of incorrect estimation of future cash flows. “If there is uncertainty
regarding completeness and credibility of company data, fair value measurement becomes difficult, whereas
share price range becomes relatively broad” (Rawicki 2012, p. 49).
Research by Ch. Botosan and M. Plumlee has shown that “only publication of annual reports is negatively correlated with the cost of capital. Other forms, that is, daily investor relations and quarterly financial
statements lead to a higher cost of capital due to the volatility they generate” (Rawicki 2012, p. 49). However, it should be pointed out that this research concerned a developed capital market. Still, the basic source
of financial resources in Poland is the banking system, thus, this factor is not so important for investors but
it is rather an element of shareholder supervision.
During the crisis of 2007 and 2008 financial review became more significant. Moreover, the issue of
how functionality of a financial statement review should be improved acquired new importance. European
Committee suggested that the expert auditor’s opinon shall be extended by the following elements:
1) “data allowing to set the significance threshold,
2) information about the risks of significant distortions,
3) statement on the entity’s standing and the possibility of continuation of its activity” (Schruff 2013, pp.
21, 22).

2. Financial review as a monitoring tool
Theoretically, the process of review allows monitoring financial information provided by the management to other shareholders, while the auditor’s independence is a guarantee of his work’s credibility. In
practice, the wave of corporate scandals of the previous decade was a reason why more attention is now paid
to activities of managers as well as auditors.
It is assumed in the literature that the matter of financial review is explained by contract theory8.
“According to this theory, organization is a set of contracts among many economic agents. By concluding
a contract, an agent becomes obliged to provide the organization with resources and expects to receive remuneration for the resources that he contributes.” (Dobija 2011, p. 25). Accounting theory allows to control
the flow of resources within an organization, with the accounting system itself being designed to provide
clear information about the company.
In order to prevent exploitation of the resources by the management, certain mechanisms have been
implemented to control and monitor managers’ activities. (Jensen, Meckling 1976). “An auditor is supposed
to check if managers correctly fullfil their duty of accounting for their activity and usage of resources given
to them” (Dobija 2011, p. 27). Thus, expert auditor’s activity is meant to limit agency costs, that is, a loss
of organization’s value resulting from its members’ selfish behavior9. This is also why it is understood that
financial review is an element of supervision of managers’ behavior, thus, it constitutes an internal tool of
corporate governance.

)DLUVKDUHYDOXHLVEDVHGRQFUHGLEOHDVVXPSWLRQVUHJDUGLQJIXWXUHFDVKIORZV
$QRWKHUWKHRU\H[SODLQLQJWKHVLJQLILFDQFHRIILQDQFLDOUHYLHZLVWKHEHKDYLRUDOWKHRU\,WGRHVQRWSHUFHLYHWKHUHYLHZDV
DQHXWUDODQGWHFKQLFDODFWYLW\EXWLWSUHVXPHVWKDWDXGLWRUVGHDOQRWRQO\ZLWKDSSOLFDWLRQRIFHUWDLQW\JHQHUDWLRQPHWKRGVEXW
DUHDOVRFRQFHUQHGZLWKPDLQWDLQLQJWKHLUSRVLWLRQDQGDXWKRULW\DVDSULYLOHGJHGVRXUFHRINQRZOHGJH
9
+RZHYHULWVKRXOGEHPHQWLRQHGWKDWDQH[SHUWDXGLWRUDFFRUGLQJWRWKHFRQWUDFWWKHRU\LVDOVRD³VSHFLILF´DJHQWZKLFK
JLYHVULVHWRWKHLVVXHRI³GXDODJHQF\´
7
8
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3. THE ROLE OF AUDITORS AND FINANCIAL STATEMENTS
IN CORPORATE GOVERNANCE
In early economic organizations, the audit process was conducted by individuals appointed from among
administrators and shareholders10. In the 15th century, the time of the great trading companies, the regulations associated with auditing11 contained the statutes of the companies12. Initially, the main responsibility
of the persons appointed to perform an audit was to verify cash transactions and documents confirming the
purchases made to the benefit of the company. Auditors were also appointed for the examination of reported
irregularities appearing on the private capital accounts of shareholders13. With time, the practice of appointing auditors by investors disappeared and became a prerogative of the administrators.

3.1. The institution of an expert auditor
The employment of independent expert auditors, performing monitoring on behalf of owners and administrators, did not become popular until the second half of the 19th century. The year 1862 is considered
to be the date of birth of the expert auditor as a profession. The British Companies Act , issued in this year
to ensure detailed financial reporting and prevent fraud, organized and standardized the accounting system.
In accordance with its principles, audits of accounting records started to be performed, and the auditors
selected from among shareholders were gradually replaced by professional auditors, which resulted from the
introduction of administrators’ liability.
The profession of an auditor continued to form until 1933, when the acts introducing the ‘New Deal’
to the USA sanctioned the necessity for audits to be conducted by independent and certified auditors. Auditors, i.e. professional and independent experts confirming the credibility of financial statements, became the
individuals ensuring the proper functioning of the capital market.
In Anglo-Saxon countries, the persons performing financial statement examinations are referred to as:
in the USA - Certified Public Accountant, in the UK - Chartered Accountant. In continental Europe, the terms
used to describe auditors include: in Germany - Wirtschaftsprüfer (economic examiner-verifier), in France I´expert comptable (expert accountant).
In Poland the profession of an expert auditor is sanctioned by the Stock Corporation Act14. Expert auditors were authorized to perform annual reviews of balance sheets, profit and loss statements, and company
management reports. They were appointed by registry courts, from lists presented by the chambers of commerce and industry15. These regulations were taken over by the Commercial Code of 1934, but the issues
associated with performing the work of an expert auditor were not regulated by any unified legal rules. The
institution of a ‘certified expert accountant’ was not created until 1960. When adjusting the functioning of
auditors to the market conditions after 1989, in accordance with the act of October 19, 1991 on auditing
10
,QPHGLHYDO(XURSHHDFKJXLOGZDVUHTXLUHGWRFRQGXFWDQQXDODXGLWVZKLFKZHUHFDUULHGRXWE\WKHPHPEHUVRIWKDW
JXLOG
11
2ULJLQDOO\DXGLWLQJZDVDLPHGDWYHULI\LQJWKHDXWKHQWLFLW\DQGUHOLDELOLW\RILVVXHGGRFXPHQWV LQYRLFHV ,WZDVDVVRFL
DWHGZLWKWKHIDFWWKDWDOOHFRQRPLFWUDQVDFWLRQVZHUHFRQGXFWHGE\VKDUHKROGHUVRQEHKDOIRIWKH&RPSDQ\3XUFKDVHVZHUH
ILQDQFHGE\WKHVKDUHKROGHUVDQGODWHURQUHLPEXUVHGIURPWKHIXQGVRIWKH(DVW,QGLD&RPSDQ\RQFRQGLWLRQWKDWDQDXGLW
ZDVSHUIRUPHG
12
,QDQHZVWDWXWHZDVSXEOLVKHGZKLFKFRQWDLQHGGHWDLOHGUXOHVIRUERRNNHHSLQJZLWKLQDFRPSDQ\DQGIRUDSSRLQW
LQJDXGLWRUVIURPDPRQJLWVDGPLQLVWUDWRUV $XGLWRUVLQWKH&RXUWRI&RPPLWWHHV DQGVKDUHKROGHUV $XGLWRUVLQWKH*HQHUDO
&RXUW 
13
)LUVWSURIHVVLRQDODXGLWRUVDSSHDUHGLQWKH%ULWLVK(DVW,QGLD&RPSDQ\
14
2UGLQDQFHRIWKH3ROLVK3UHVLGHQWRI0DUFK
15
2UGLQDQFHRIWKH3ROLVK0LQLVWHURI7UDGHDQG,QGXVWU\RI'HFHPEHU
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and publishing financial statements and certified auditors and their self-government (Dz.U. No 111, item
480), the term ‘independent exper auditor’ was introduced. (Dz. U. 2009, No. 77, item. 649) In the circumstances specified by the Accounting Act, only expert auditors are authorized to review (audit) financial
statements in Poland.

3.2. Financial reporting and its function in corporate governance
Research results confirm that a good corporate governance system is correlated with the quality of financial reporting and reduces the number of financial irregularities (Abbott and Parker 2000, Farber 2005)
and financial corrections (Abott in. 2004) as well as the level of profit management (Bedard and Johnstone
2004). A repeated study (Cohen et al. 2008), performed after the implementation of the SOX Act, pointed
to a significant increase in the effectiveness of the corporate governance system and a substantially more
positive assessment of the audit committee members as possessing adequate knowledge and performing their
function properly.
In domestic conditions, the final effect of a financial statement audit performed by an expert auditor is
a written opinion and a supplementary report. When an expert states that a financial statement is reliable
and clear to a ‘reasonable’ degree and that it is in line with the applicable framework of financial reporting,
it means that the financial statement in its entirety does not contain any significant irregularities resulting
from fraud or error16.
An opinion17 from a financial statement review presents the position of an expert auditor with regard
to the appropriateness of bookkeeping, the statement’s compliance with the rules of accounting, and the
conformity of the statements’s form and content to the applicable legislation. It also contains information
on whether the financial statement accurately and clearly presents all information relevant for the assessment
of a given unit.
Additionally, in his or her opinion, the expert auditor points to all threats to the continuation of the
unit’s economic activity which were revealed during the review. The auditor provides one of the four following opinions about the reviewed financial statement:
1) unqualified opinion,
2) unqualified opinion with explanatory notes,
3) qualified opinion,
4) adverse opinion.
An expert auditor may also issue a disclaimer of opinion concerning the reviewed financial statement.
Such a situation may occur only when there exist circumstances that prevent the formulation of an opinion.

4. FINANCIAL STATEMENT AS AN INFORMATION PRODUCT
A financial statement, together with an opinion of an expert auditor and a decision of an endorsing
authority on the approval of the statement and division of profits or loss coverage, is submitted to an appropriate court register. The submission of a statement to an appropriate court register, as well as publishing
and making it available, are regulated by art. 69, par. 1 of the Accounting Act.

16
,WKDVWREHUHPHPEHUHGWKDWDQH[WHUQDODXGLWRUSURYLGHVDQRSLQLRQFRQFHUQLQJWKHUHOLDELOLW\RIDILQDQFLDOVWDWHPHQW
QRWWKHHFRQRPLFDFKLHYHPHQWVRUWKHTXDOLW\RIWKHILQDQFLDOVWDWHPHQWRIDXQLWLQFRPSDULVRQWRRWKHUXQLWV
17
$UHSRUWRIDQH[SHUWDXGLWRUIURPDILQDQFLDOVWDWHPHQWUHYLHZFRQVWLWXWHVDGHWDLOHGMXVWLILFDWLRQIRUWKHLVVXHGRSLQLRQ
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The head of a unit submits the following documents to the correct court register, based on the location
of the unit: annual financial statement, opinion of an expert auditor18, copy of a resolution or decision of an
endorsing authority on the approval of the annual financial statement and division of profits or loss coverage,
and a report on operations for the units for which the report was obligatory - within 15 days from the date
of approval of the annual financial statement.
The above-mentioned regulations result from the provisions of art. 4 of the Act of August 19, 2011 on
the Reduction of Certain Obligations of Citizens and Businesses (Dz. U. 2011, No. 232, item. 1378). The
comparison of the changes associated with making reports available is presented in Table 1.
Table 1
Comparison of the changes associated with publishing reports and making them available
$UWSDU±FKDQJH


%HIRUHWKHFKDQJH

$IWHUWKHFKDQJH

7KHKHDGRIWKHXQLWVXEPLWVWKHIROORZLQJGRFXPHQWVWR
DQDSSURSULDWHFRXUWUHJLVWHUDQQXDO¿QDQFLDOVWDWHPHQW
RSLQLRQRIDQH[SHUWDXGLWRULILWZDVUHYLHZHGVXEMHFWWR
SDUDFRS\RIDUHVROXWLRQRUGHFLVLRQRIDQHQGRUVLQJ
DXWKRULW\RQWKHDSSURYDORIWKHDQQXDO¿QDQFLDOVWDWH
PHQWDQGGLYLVLRQRISUR¿WVRUORVVFRYHUDJHDQGLQWKH
FDVHRIXQLWVUHIHUUHGWRLQDUWSDUDOVRDUHSRUWRQ
RSHUDWLRQVZLWKLQGD\VIURPWKHGDWHRIDSSURYDORIWKH
DQQXDO¿QDQFLDOVWDWHPHQW

7KHKHDGRIWKHXQLWVXEPLWVWKHIROORZLQJGRFXPHQWVWR
DQDSSURSULDWHFRXUWUHJLVWHUDQQXDO¿QDQFLDOVWDWHPHQW
RSLQLRQRIDQH[SHUWDXGLWRULILWZDVUHYLHZHGFRS\RI
DUHVROXWLRQRUGHFLVLRQRIDQHQGRUVLQJDXWKRULW\RQWKH
DSSURYDORIWKHDQQXDO¿QDQFLDOVWDWHPHQWDQGGLYLVLRQRI
SUR¿WVRUORVVFRYHUDJHDQGLQWKHFDVHRIXQLWVUHIHUUHGWR
LQDUWSDUDOVRDUHSRUWRQRSHUDWLRQVZLWKLQGD\V
IURPWKHGDWHRIDSSURYDORIWKHDQQXDO¿QDQFLDOVWDWHPHQW

$UWSDUE±FKDQJH
7KHKHDGRIDQRI¿FHRIDIRUHLJQHQWUHSUHQHXUVXEPLWVDQ 7KHKHDGRIDQRI¿FHRIDIRUHLJQHQWUHSUHQHXUVXEPLWVDQ
DQQXDO¿QDQFLDOVWDWHPHQWRIWKHRI¿FHLQDQDSSURSULDWH
DQQXDO¿QDQFLDOVWDWHPHQWRIWKHRI¿FHLQDQDSSURSULDWH
FRXUWUHJLVWHU,QWKHFDVHRIRI¿FHVRIFUHGLWRU¿QDQFLDO
FRXUWUHJLVWHU
LQVWLWXWLRQVDOVRWKHIROORZLQJGRFXPHQWVWUDQVODWHGLQWR
3ROLVKE\DVZRUQWUDQVODWRUKDYHWREHVXEPLWWHG
±DQQXDO¿QDQFLDOVWDWHPHQWRIWKHFUHGLWRU¿QDQFLDO
LQVWLWXWLRQ
±FRS\RIDUHVROXWLRQRUGHFLVLRQRIDQHQGRUVLQJDXWKRULW\
RQWKHDSSURYDORIWKHDQQXDO¿QDQFLDOVWDWHPHQWRIWKH
FUHGLWRU¿QDQFLDOLQVWLWXWLRQ
±FRS\RIDUHVROXWLRQRUGHFLVLRQRIDQHQGRUVLQJDXWKRU
LW\RIWKHFUHGLWRU¿QDQFLDOLQVWLWXWLRQRQWKHGLYLVLRQRI
SUR¿WVRUORVVFRYHUDJH

18

,ILWZDVUHYLHZHG
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$UWSDU±FKDQJH
7KHKHDGRIDXQLWUHIHUUHGWRLQDUWSDULVREOLJHGWR
VXEPLWDQLQWURGXFWLRQWRWKH¿QDQFLDOVWDWHPHQWFRQVWLWXW
LQJDSDUWRIDGGLWLRQDOLQIRUPDWLRQDEDODQFHVKHHWDQ
LQFRPHVWDWHPHQWDVWDWHPHQWRIFKDQJHVLQHTXLW\DQG
DFDVKÀRZVWDWHPHQWIRUWKH¿QDQFLDO\HDUWREHSXEOLVKHG
ZLWKLQGD\VIURPWKHGDWHRIWKHLUDSSURYDOWRJHWKHU
ZLWKDQRSLQLRQRIDQH[SHUWDXGLWRUVXEMHFWWRSDUFDQG
DFRS\RIDUHVROXWLRQRUGHFLVLRQRIDQHQGRUVLQJDXWKRULW\
RQWKHDSSURYDORIWKH¿QDQFLDOVWDWHPHQWDQGGLYLVLRQ
RISUR¿WVRUORVVFRYHUDJH7KHVFRSHRIWKHDQQXDODQG
VHPLDQQXDO¿QDQFLDOVWDWHPHQWVRILQYHVWPHQWIXQGV
LQFOXGLQJFRPELQHG¿QDQFLDOVWDWHPHQWVRILQYHVWPHQW
IXQGVZLWKGHGLFDWHGVXEIXQGVDQGQRQFRQVROLGDWHGVWDWH
PHQWVRIVXEIXQGVDVZHOODVWKHGHDGOLQHIRUVXEPLVVLRQ
WRSXEOLFDWLRQRIWKHDQQXDO¿QDQFLDOVWDWHPHQWLQFOXGLQJ
FRPELQHG¿QDQFLDOVWDWHPHQWVRILQYHVWPHQWIXQGVZLWK
GHGLFDWHGVXEIXQGVDQGQRQFRQVROLGDWHGVWDWHPHQWVRI
VXEIXQGVDUHGH¿QHGE\VHSDUDWHUHJXODWLRQV

7KHKHDGRIDXQLWUHIHUUHGWRLQDUWWRZKLFKDUWLV
QRWDSSOLFDEOHLVREOLJHGWRVXEPLWDQLQWURGXFWLRQWRWKH
¿QDQFLDOVWDWHPHQWFRQVWLWXWLQJDSDUWRIDGGLWLRQDOLQIRU
PDWLRQDEDODQFHVKHHWDQLQFRPHVWDWHPHQWDVWDWHPHQW
RIFKDQJHVLQHTXLW\ RIWKHIXQG DQGDFDVKÀRZVWDWH
PHQWIRUWKH¿QDQFLDO\HDUWREHSXEOLVKHGZLWKLQGD\V
IURPWKHGDWHRIWKHLUDSSURYDOWRJHWKHUZLWKDQRSLQLRQ
RIDQH[SHUWDXGLWRUDQGDFRS\RIDUHVROXWLRQRUGHFLVLRQ
RIDQHQGRUVLQJDXWKRULW\RQWKHDSSURYDORIWKH¿QDQFLDO
VWDWHPHQWDQGGLYLVLRQRISUR¿WVRUORVVFRYHUDJH

$UWSDU±FKDQJH
7KHSXEOLFDWLRQUHIHUUHGWRLQSDUGDQGDUWSDU
WDNHVSODFHLQWKH2I¿FLDO*D]HWWHRIWKH5HSXEOLFRI
3RODQGµ0RQLWRU3ROVNL%¶DQGLQWKHFDVHRIFRRSHUDWLYHV
LQµ0RQLWRU6SyáG]LHOF]\¶

7KHSXEOLFDWLRQUHIHUUHGWRLQSDUWDNHVSODFHLQ
WKHµ0RQLWRU6ąGRZ\L*RVSRGDUF]\¶QDWLRQDORI¿FLDO
JD]HWWHDQGLQWKHFDVHRIFRRSHUDWLYHVLQµ0RQLWRU
6SyáG]LHOF]\¶

Source: Zmiany w ustawie o rachunkowości, Theoretical Journal of Accounting, No. 20 (308) 2011, p. 6.

The obligation to publish opinions and financial statements in ‘Monitor Polski B’ was abolished. Starting from January 1, 2013, financial statements are submitted only to the National Court Register and
published in the ‘Monitor Sądowy i Gospodarczy’ national official gazette. Currently, there is not way to
quickly check a potential counterparty. Access to financial statement is only possible from the reading room
of a registry court appropriate to the registered office on an entrepreneur, on condition that the files are not
being supplemented (Pokojska 2013).
The list of responsibilities associated with publishing reports and making them available according to
the new regulations is presented in Table 2.
Table 2
Responsibilities associated with publishing reports and making them available
7\SHRIUHVSRQVLELOLW\


6XEPLVVLRQRIDQDQQXDO¿QDQFLDOVWDWHPHQWWRJHWKHU
ZLWKRWKHUGRFXPHQWVWRVKDUHKROGHUVVWRFNKROGHUVRU
PHPEHUV

'HOLYHU\GDWH

6XEPLVVLRQRIDQDQQXDO¿QDQFLDOVWDWHPHQWWRJHWKHU
ZLWKRWKHUGRFXPHQWVWRWKH,QWHUQDO5HYHQXH2I¿FHE\
DFRUSRUDWHLQFRPHWD[SD\HU
6XEPLVVLRQRIDQDQQXDO¿QDQFLDOVWDWHPHQWWRWKH,QWHUQDO 1RWODWHUWKDQ$SULO
5HYHQXH2I¿FHE\DSHUVRQDOLQFRPHWD[SD\HU
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6XEPLVVLRQRIDQDQQXDO¿QDQFLDOVWDWHPHQWWRWKH
1DWLRQDO&RXUW5HJLVWHU 1&5 WRJHWKHUZLWKRWKHUGRFX
PHQWVWKLVREOLJDWLRQRQO\DSSOLHVWRWKHXQLWVVXEMHFWWR
1&5UHJLVWUDWLRQ
,ID¿QDQFLDOVWDWHPHQWZDVQRWDSSURYHGLQWKHWLPHSHUL
RGVWDWHGLQDUWSDULWQHHGVWREHVXEPLWWHGWRJHWKHU
ZLWKDGHTXDWHGRFXPHQWVLQWKHFRXUWUHJLVWHUZLWKLQ
GD\VDIWHUWKLVGDWH LHQRWODWHUWKDQ-XO\ DQG
GD\VDIWHULWVDSSURYDO
6XEPLVVLRQRID¿QDQFLDOVWDWHPHQWZLWKRWKHUUHTXLUHG
GRFXPHQWVWREHSXEOLVKHGLQµ0RQLWRU6ąGRZ\L*RVSR
GDUF]\¶7KLVREOLJDWLRQRQO\DSSOLHVWRWKHXQLWVWKDWDUH
REOLJHGWRKDYHWKHLUVWDWHPHQWVUHYLHZHGDQGZKLFKGR
QRWVXEPLWWKHLUVWDWHPHQWVWRWKH1&5
6XEPLVVLRQRIDFRRSHUDWLYH¿QDQFLDOVWDWHPHQWZLWK
RWKHUUHTXLUHGGRFXPHQWVWREHSXEOLVKHGLQµ0RQLWRU
6SyáG]LHOF]\¶LIWKHDQQXDO¿QDQFLDOVWDWHPHQWLVVXEMHFW
WRREOLJDWRU\UHYLHZ
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:LWKLQGD\VIURPWKHGDWHRIDSSURYDORIWKH¿QDQFLDO
VWDWHPHQWIRUWKH¿QDQFLDO\HDULHQRWODWHUWKDQ-XO\


:LWKLQGD\VIURPWKHGDWHRIDSSURYDORIWKH¿QDQFLDO
VWDWHPHQWIRUWKH¿QDQFLDO\HDULHQRWODWHUWKDQ-XO\

:LWKLQGD\VIURPWKHGDWHRIDSSURYDORIWKH¿QDQFLDO
VWDWHPHQWIRUWKH¿QDQFLDO\HDULHQRWODWHUWKDQ-XO\


Source: GOFIN, Obowiązki związane z udostępnianiem sprawozdania za 2012, Theoretical Journal of Accounting,
No. 7 (343) 2013, p. 5.

5. THE RESPONSIBILITIES OF THE BODY MEMBERS OF THE UNITS COMPILING
FINANCIAL STATEMENTS
The act on expert auditors and their self-government, entities entitled to audit financial statements, and
public supervision obliges public units (e.g. issuers of securities) to appoint a three-person task group within
their supervisory boards, i.e. an audit committee.
Its main task is to monitor the financial reporting process and the efficiency of the systems for internal
control, internal audit, and risk management.
Unit organs, persons (exper auditor), or other units (e.g. the audit committee, which is not a unit organ
itself ) are involved in the functioning of the accounting system to various degrees. The units responsible for
the supervision of the accounting system are presented in Figure 2.
Inadequate execution of the responsibilities resulting from the objective scope of accounting and other
regulations of the balance sheet law may consist in intentional19 or unintentional distortion of the image of
the financial situation and achievements of a unit. The entirety of these actions may result from the so-called
creative accounting oriented at misleading the user of financial statements, or from inadequate performance
of legal obligations.
The obligation to make sure that a financial statement and report on operations meet the requirements
of the Accounting Act was, in accordance with art. 4a paragraph 1 of this Act, entrusted to the head of a unit
and the members of its supervisory board or other body supervising the unit which compiled the statement.

19

(JZLWKKROGLQJLQIRUPDWLRQFRQFHUQLQJDSRWHQWLDOFHVVDWLRQRIDFWLYLW\RIDJLYHQHQWLW\RURWKHUULVNVIRUDXQLW
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Figure 2. The units responsible for accounting system supervision
Source: Walińska, E., Gad, J., 2012, Odpowiedzialność rad nadzorczych za sprawozdania finansowe - doświadczenia
polskich spółek publicznych, Theoretical Journal of Accounting, Vol. 66 (122),
The Accountants Association in Poland, Warszawa, p. 208.

The provisions of this article result from the implementation of a directive20 on the responsibilities and
liabilities of a unit’s body members associated with the compilation and publication of financial statements
and ‘reports on operations’ of the unit, as well as joint and several liability for all losses resulting from the
violation of these responsibilities.
The responsibility for the compliance of financial statements with the provisions of the Act lies, in the
case of limited companies, with the members of the management board and supervisory board. Therefore,
the members of both of these bodies should ensure the reliability of financial statements21.
The above-mentioned regulation ‘seems to be especially difficult for supervisory board members, who
perform two contradictory roles at the same time. One consists in objective supervision over all areas of the
company’s activity, (...) while the other, shared with the management board, boils down to the responsibility
for the compliance of financial statements and reports on operations with the Accounting Act’ (Walińska
and Gad 2012). Article 4a was implemented ‘directly’ from the Anglo-Saxon, monistic corporate governance
system (where a supervisory board is not present as a body of a company) to the dualistic Polish system.
Therefore, it needs to be pointed out that, in view of art. 382 of the Commercial Companies Code, the
responsibility of the supervisory board is of formal and legal nature, while in accordance with art. 4a of the
Accounting Act, it is also of technical nature, as it is associated with ensuring the compliance of financial
statements with the balance sheet law, which results in taking on the responsibility for the implemented accounting policy, which the management board is concerned with.

20
'LUHFWLYH (& RI WKH (XURSHDQ 3DUOLDPHQW DQG RI WKH &RXQFLO RI  -XQH  DPHQGLQJ &RXQFLO 'LUHFWLYHV
((&RQWKHDQQXDODFFRXQWVRIFHUWDLQW\SHVRIFRPSDQLHV((&RQFRQVROLGDWHGDFFRXQWV((&RQWKH
DQQXDODFFRXQWVDQGFRQVROLGDWHGDFFRXQWVRIEDQNVDQGRWKHUILQDQFLDOLQVWLWXWLRQVDQG((&RQWKHDQQXDODFFRXQWV
DQGFRQVROLGDWHGDFFRXQWVRILQVXUDQFHXQGHUWDNLQJV 2-(&1R/(GLWLRQRI$XJXVW 
21
7KLVUHVSRQVLELOLW\DOVRUHODWHVWRUHSRUWRQRSHUDWLRQVLIREOLJDWRU\
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CONCLUSION
Financial auditing is not just a technical tool for the verification of the financial statements prepared by
the management. It is also an important element of the corporate governance system, which exerts significant influence on the effectiveness of this system. The performance of a financial audit provides a sense of
security to investors, who may potentially be exposed to being misled by inaccurate financial statements. The
functioning of financial auditing provides such statements with reliability. It also enables the reduction of
information asymmetry in corporate governance, especially when the economy is now global.
As a result of the reduction of reporting obligations, structural changes took place in the communicative
role of a financial statement and expert’s opinion in the contacts with stakeholders. The disappearance of
‘Monitor Polski B’ provided entrepreneurs with additional savings, but at the same time reduced the availability of external financial statements and of information on enterprises for stakeholders.
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